
 

1 
 

0

10

20

30

40

50

60

70

80

July
2019

Aug. Sept. Oct. Nov. Dec. Jan.
 2020

Feb. Mar. April May June July August

 Monthly Report on Petroleum Developments  
In The World Markets  

 September 2020 
First: World Oil Markets  

1. Oil Prices  
OPEC primary estimations indicate that OPEC Reference Basket price 
increased in August 2020 by 4.1% compared to the previous month, to 
reach $45.2/bbl. While annual price of OPEC Basket is expected to 
decrease in 2020 by $23.5/bbl or 36.7% compared to 2019, to reach 
$40.53/bbl.    
It’s worth mentioning that, OPEC Reference Basket increased by 17% or 
$6.3/bbl in July 2020, compared to the previous month, reaching 
$43.4/bbl. A reduced crude overhang, pick-up in crude demand from 
refiners in USA, China and India, coinciding with gradual improvement in 
demand for oil products as more countries lifted lockdown measures taken 
to stem spread of Corona Virus (Covid-19), and the onset of the driving 
season, were major stimuli for the increase in oil prices during the month 
of July 2020, for the third consecutive month.  
 

Weekly Average Spot Prices of OPEC Basket of Crudes, 2019-2020 ($/bbl) 

 

     

 

 

 

 

 
   

Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report. 

2. Supply and Demand 
 Latest Projections indicate that world oil demand is expected to begin 

recovering in Q3 2020, by 10.3 million b/d or 12.5% to reach  92.1 
million b/d. Demand in OECD countries is expected to increase by 
22.4% to reach 44.1 million b/d. And demand in Non-OECD countries 
is expected to increase by 4.7% to reach 48 million b/d.   
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Projections indicate that world oil demand is expected to continue 
rising in Q4 2020, by 4% to reach 95.8 million b/d. Demand in OECD 
countries is expected to increase by 3.7% to reach 45.7 million b/d. 
And demand in Non-OECD countries is expected to increase by 4.4% 
to reach 50.1 million b/d.  

 Estimates indicate that world oil supplies in July 2020, increased by 
2.6 million b/d or 3% comparing with previous month level to reach 
89.4 million b/d. Non-OPEC supplies increased by 2.7% to reach 61 
million b/d, and OPEC crude oil and NGLs/condensates total supplies 
increased by 3.6% to reach 28.4 million b/d. In this context, OPEC+ 
compliance by the production reduction agreement raised to 97% 
during the same month.   
It is expected that global crude oil supplies will increase during the 
month of August 2020, coinciding with the start of the next phase of the 
production cut agreement between OPEC + countries, which provides 
for reducing the agreed production cuts to 7.7 million b/d, early this 
month.   

 

 US tight oil production in July 2020 increased by 320 thousand b/d 
compared to the previous month level, to reach 7.338 million b/d.     
Production is expected to increase during August 2020 to 7.577 million 
b/d, before starting to decrease during September 2020 to 7.557 million 
b/d. Besides, US oil rig count decreased in July 2020 by 20 rig, to 
stand at 225 rig, the lowest level since data records began.  

 

US tight oil production and oil rig count 

  

  

 

 

 

 

 

Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions August 2020. 
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3. Oil Inventories 

 OECD commercial inventories in July 2020 increased by 4 million 
barrels from the previous month level to reach 3239 million barrels, 
whereas strategic inventories in OECD-34, South Africa and China 
decreased by 3 million barrels from the previous month level to reach 
1862 million barrels. 

Change in Global Inventories at the End of July 2020 (million bbl) 

 

  

  

  

  

 
 

4. Oil Trade 

US Oil Imports and Exports 

 US crude oil imports in July 2020, decreased by 12.9% from the 
previous month level to reach 5.7 million b/d, whereas US product 
imports increased by 2.2% to reach about 2 million b/d. 

 US crude oil exports in July 2020, increased by 3.7% from the 
previous month level to reach 2.9 million b/d, and US product exports 
increased by 4% to reach about 4.8 million b/d. 

 

Second: Natural Gas Market 

1. Prices 

 The average spot price of natural gas at the Henry Hub increased in 
July 2020 to reach $1.77/million BTU. 
 

 The price of Japanese LNG imports in June 2020 decreased by 
$1.03/m BTU to reach $8.38/m BTU, the price of Chinese LNG 
imports decreased by $0.63/m BTU to reach $6.27/m BTU and the 
price of Korean LNG imports decreased by $0.50/m BTU to reach 
$8.48/m BTU.  

2. Exports 
Arab LNG exports to Japan, China and South Korea were about 
2.163 million tons in June 2020 (a share of 15.8% of total imports).    

Source: Oil Market intelligence, October 2019 and August 2020. 
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