Monthly Report on Petroleum Developments
In The World Markets
September 2020
First: World Oil Markets

1. Oil Prices

OPEC primary estimations indicate that OPEC Reference Basket price
increased in August 2020 by 4.1% compared to the previous month, to
reach $45.2/bbl. While annual price of OPEC Basket is expected to
decrease in 2020 by $23.5/bbl or 36.7% compared to 2019, to reach
$40.53/bbl.

It’s worth mentioning that, OPEC Reference Basket increased by 17% or
$6.3/bbl in July 2020, compared to the previous month, reaching
$43.4/bbl. A reduced crude overhang, pick-up in crude demand from
refiners in USA, China and India, coinciding with gradual improvement in
demand for oil products as more countries lifted lockdown measures taken
to stem spread of Corona Virus (Covid-19), and the onset of the driving
season, were major stimuli for the increase in oil prices during the month
of July 2020, for the third consecutive month.
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

2. Supply and Demand

» Latest Projections indicate that world oil demand is expected to begin
recovering in Q3 2020, by 10.3 million b/d or 12.5% to reach 92.1
million b/d. Demand in OECD countries is expected to increase by
22.4% to reach 44.1 million b/d. And demand in Non-OECD countries
is expected to increase by 4.7% to reach 48 million b/d.
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Projections indicate that world oil demand is expected to continue
rising in Q4 2020, by 4% to reach 95.8 million b/d. Demand in OECD
countries is expected to increase by 3.7% to reach 45.7 million b/d.
And demand in Non-OECD countries is expected to increase by 4.4%
to reach 50.1 million b/d.

Estimates indicate that world oil supplies in July 2020, increased by
2.6 million b/d or 3% comparing with previous month level to reach
89.4 million b/d. Non-OPEC supplies increased by 2.7% to reach 61
million b/d, and OPEC crude oil and NGLs/condensates total supplies
increased by 3.6% to reach 28.4 million b/d. In this context, OPEC+
compliance by the production reduction agreement raised to 97%
during the same month.

It 1s expected that global crude oil supplies will increase during the
month of August 2020, coinciding with the start of the next phase of the
production cut agreement between OPEC + countries, which provides
for reducing the agreed production cuts to 7.7 million b/d, early this
month.

US tight oil production in July 2020 increased by 320 thousand b/d
compared to the previous month level, to reach 7.338 million b/d.
Production is expected to increase during August 2020 to 7.577 million
b/d, before starting to decrease during September 2020 to 7.557 million

b/d. Besides, US oil rig count decreased in July 2020 by 20 rig, to
stand at 225 rig, the lowest level since data records began.

US tight oil production and oil rig count

million b/d
9.5 -

90 1 >/
8.5 -
8.0 -
7.5 -
7.0 -
6.5 -
6.0

===tight oil production ====¢il rig count

July Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Aprii May June July
2019 2020

Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions August 2020.




3. Oil Inventories

» OECD commercial inventories in July 2020 increased by 4 million
barrels from the previous month level to reach 3239 million barrels,
whereas strategic inventories in OECD-34, South Africa and China
decreased by 3 million barrels from the previous month level to reach
1862 million barrels.

Change in Global Inventories at the End of July 2020 (million bbl)
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Source: Oil Market intelligence, October 2019 and August 2020.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in July 2020, decreased by 12.9% from the
previous month level to reach 5.7 million b/d, whereas US product
imports increased by 2.2% to reach about 2 million b/d.

» US crude oil exports in July 2020, increased by 3.7% from the
previous month level to reach 2.9 million b/d, and US product exports
increased by 4% to reach about 4.8 million b/d.

Second: Natural Gas Market
1. Prices

» The average spot price of natural gas at the Henry Hub increased in
July 2020 to reach $1.77/million BTU.

» The price of Japanese LNG imports in June 2020 decreased by
$1.03/m BTU to reach $8.38/m BTU, the price of Chinese LNG
imports decreased by $0.63/m BTU to reach $6.27/m BTU and the
price of Korean LNG imports decreased by $0.50/m BTU to reach
$8.48/m BTU.

. Exports
Arab LNG exports to Japan, China and South Korea were about
2.163 million tons in June 2020 (a share of 15.8% of total imports).
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Table No (1) s Js
2020-2019 *higi A ] (5 gunst) Jonal
Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2019-2020
$/Barrel- i/ J¥e

Week 2019 gsual) sl Month Week 2020 2019

15t Week 63.9 Jst sa January | 1st Week 689 58.0
2nd Week 66.0 Sl 2nd Week 656 593

31d Week 64.7 clall 3rd Week 644 60.8
4th Week 64.3 Al 4th Week 60.3 60.5

15t Week 586 dsY ¢ February]  1stWeek 552 619 Ja¥
2nd Week 590 L 2nd Week 553 63.1 Al
31d Week 60.1 <l 3rd Week 579 66.2 i
4th Week 59.7 Al 4th Week 536 65.0 A

September 1st Week 594 d;9 Ly March 1st Week 513 65.1 ds
2nd Week 615 A 2nd Week 347 66.6 A
31d Week 657 <l 3rd Week 287 67.2 ki
4th Week 63.1 I Ath Week 257 66.8 ol

October 1st Week 592 ds¥ I 1st Week 22. 688 dsil
2nd Week 59.7 ] 2nd Week 189 704 Al
3rd Week 60.7 clll 3rd Week 141 70.5 cill
4th Week 61.0 S 4th Week 149 731 =
November 1st Week 623 ds¥ b 1st Week 215 702 B
2nd Week 62.7 A 2nd Week 241 717 A
3rd Week 633 k] 3rd Week 286 702 ki
4th Week 64.1 A Ath Week 201 67.1 A
December 1t Week 63.7 Js o 15t Week 352 618 dsdl
2nd Week 65.8 il 2nd Week 37.0 615 Al
3rd Week 67.7 alall 3rd Week 373 62.9 cilll
4th Week 683 S 4th Week 384 653 =
* The OPEC basket of crudes (effective June 16, 2003) is comprised of Algeria's Saharan Blend. el a2l sl a2 D bis) ol s RS Sl 5 2005 i 16 o | ETRREL
Iraq's Basra Light, Kuwait Export, Libya's Es Sider, Qatar Marine, Saudi's Arabian Light, UAE's Murban, gl Sy L e JED S gl R L ) §

Iran Heavy, [ndonesia's Minas, Nigenia's Bonny Light, and Venemela's Merey Effective | January and 1o g L ey i 00T o5 5 ol il jg5 i g sl o

mid of October 2007, Angola's Girassol and Ecuadorean Oriente crudes have been incotporated to become the 12th a0 AN AR D016 i iy AL e el g1 A0 ST 2009 S s Y
and 13th crudes comprising the new Opec Basket. As of Jan 2009, the basket excludes the Indonesian crude. As of 8 it D017 g oy oot ) ALSD G50 23017 5 iy o gl it 2016 sl
Jan. 2016, the basket price includes the Indonesian erude. As of July 2016 the basket price inchudes the Gabonese erude. LA D010 s oy e 50 s il 018 gy ol D" A0 A e
As of Janmary 2017, the basket price excludes the Indonesian crude "Minas". As of June 2017, The basket price includes sl gz ) gl L 2000 et S by ol B gl S ls
the Equatorial Guinean crude "Zafiro™". As of June 2018, the basket includes the Congolese crude "Djeno”. A g 13 il el
As of Tanuary 2019: The basket price excludes the Qatari crude "Qatar Marine”. As of March 2020 The basket price excludes the Ecuadorean crude "Oriente"

Source: OAFEC - Economics Department, and OPEC Reports. () S e 2l dom g 1 gy g a1 0 e g 08 ol ol S it 3 sl




Table No (2) a8, Jsis
2020-2019 «<ligi dlod 4y gill ey
Spot Prices for the OPEC Basket of Crudes, 2019-2020
S/ Barrel- o/ ¥ 52

2020 2019

65.1 587

55.

£

June

July

August
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MNovember

December 66.5

First Quarter . 63.0

Second Quarter . 67.9

Third Quarter 62.2

Fourth Quarter 63.1

Annual Average* 40.5 64.0 * g end] Jau giall

gt iy Lyt 5 ) ey S el By el R dalnie ; jteaall
Source: OAPEC - Economics Department, and OPEC Feports.




Table No (3) &, dsts
20202018 s AY baghilh £ g Jangy *elgl Lo Ay g JuY)
Spot Prices for OPEC and Other Crudes, 2018-2020
§/Barrel- ot/ ¥
g cu gl padl | plaiall bid il il
) il sAad i gl

) Kuwait : Sahara OPEC
Es Sider | Murban Tt Basra light Blend Basket

et el 5l

Average 2018 069.8 72.2 68.9 68.6 714 69.8 2018 sle 2t e

Average 2019 . 63.8 64.7 64.3 63.6 64.5 64.0 2019 sl L sl
Jannary 2019 : 583 60.8 58.7 582 593 87 2019 s
February . g : 65.6 63.9 633 643 . 638
March . . . 65.0 66.8 66.1 66.4 66.4

April . . 73
May

635
648
60.8
63.1

61.3
November 649
December 68.1

January 2020 L 672
February . 56.0
March L 36.0 338
April 175 188 213 1 . 171 183 17.7
May 35 288 304 1 263 250 2512
June 383 362 401 407 . 403 36.1 371

Tuly 408 H1 413 42 . . g 41 435 44 e

*OPEC didn't release detailed data for its basket prices during March 2020 . 2000 g et Joa el Al oy il il o 0
Source: OAPEC - Economics Department, and OPEC Reports. gl i g g 3 01 g el 3 el s ) Y i ;0




Table No (4) 28, Jgia
2020-2018 « AADSall 30 o) B A kil cilaiiall Ay gll Jlacl g gtl) ooy giall
Average Monthly Market Spot Prices of Petroleum Products, 2018-2020
$ / Barrel- Jran/ J¥ s
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Singapore 65.2 84.7 79.9 B gl

Rotterdam 62.3 85.9 87.3 Aisa
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US Gulf 55.9 81.0 85.8 o ) gl

2018 ale e gia
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2019 als b sia

Singapore 66.1 78.5 73.6 5 i
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Source: OPEC - Monthly Oil Market Feport.




Table No (5) a2, Jsia
2020-2018 «aldl hidll cak e lalal)
Spot Crude Tanker Freight Rates, 2018-2020

Point on World Scale - el ubial! o 3

[ B giall _adll J g Gasl | /e Gos
Fddk L..L_gldl JA..Jl Fo '—.Ui-“ *Ml

Direction Med/Med*** Middle Middle

Period East/West™* East/East®

Average 2018 115 2
Average 2019 3

July 2019 88
August 76

September

October

November

December
Jamuary 2020 93
February 43
March ‘ 127
April 156
May 60
June 63 52
July 63 40
* Vessels of 230-280 thousand dwt. Bl el 280 230 o Lo 7 g A0 e *
** Vessels of 270-285 thousand dwt. Bl gl all 285 00270 o e sl Al e ¥

%% Vessels of 80-85 thousand dwt. Bl ol 85 I B0 o Lo gl e AT e **
Source: OPEC Monthly Oil Market Report, various issues. <l felaal 5 eall ol e dikias ol juaa)




Table No (6) a2 Jsa
2020-2018 +Askhiill Slaiidl caud el Slalall

Product Tanker Spot Freight Rates, 2018-2020

Point on World Scale - call=l! ol J= il

[ Jac giall gt [ Jac giall gt [ gy 3 sl
* Lgagl g - Jladi | * hagiall agl * 5l

Direction _ . . Middle slatyl
Med/N-WE* Med/Med* ) .
Period ¢ ¢ € East/East® 5_Aall

Average 2018 161 151 119 2018 als b ga
Average 2019 176 124 2019 als b fia
July 2019 163 96 2019 sis

August 111 112 suled

September 112 : 109
October 167 165
November 235 148
December 291 162
Jamary 2020 224 : 130
February 195 100
March 201 150
April 358 : 291
May 186 252
Tune 124 82
Tuly 94 84 62

* Vessels of 30-35 thousand dwt. Al gl sl 35 1030 go e g A8 e *
Source: OPEC Monthly Qil Market Report, various issues. L folatal g gl gl oo dibiag el s sl




Table No (7) & s
20202018 &5 Pk o el L)
World Oil Demand, 2018-2020
Mikion b/d - » 580 /a0 5
2019 2018

*IIIQ Average YY) mQ Average

*LI M Jad B Jad

Arab Countries 71 . . 7.2 . 7.2

dif

OAPEC 6.0 5. . 6.l . . ) . 5. EERNERRTS (1]

OECD 441 } J 479 . L . ! | galll g gl ¢ gl il

North America : 3 : %6 1 1 5. 5. 54 ) 15

f

Western Europe . . . 143 : ] ; ' ) sl

Pacific 5 . . 80 ) . I 5 ) gl L

Developing Countries X £ . 31 Aty Jgdl

Middle Bast & Asia . ) . 21 . ) i . ; gl dnd Jp sl o2

Africa . 3 : 44

Latin America . 5. . i1}

China . . ) 131

FSU . : 5 43 5. 5. ; : : ) gl da)

Eastern Europe 3 0.6 . 0.8 ) } 0.7 0.8 0.7 il

World . 8L8 2. 90.7 8.6 08.9 3.9 allall

* Projections. cladg*
Sources: OAPEC - Economics Department and Oil Industry Reports. At e lial g Al s oyl ol e By el ) il - bl




Table No (8) & Js
2020-2018 501 A skl JAl1 il gou g alill plladl 2
World Oil and NGL Supply, 2018-2020
Million b/d - 0! /e 1
2020 2019 2018
*IQ 1Q Average VQ 1Q 1IQ Average
A | ds Jaall PRI Ry A YA - B Jaaall

Arab Countries 249 272 . 28.0 27.6 . { 28.7 iy all g

OAPEC ; . : 267 263 : : 274 EIRRPERES R

Other Arab . . . 13 13 . . 13 sAY Ll 0

OPEC: . .5 5 344 34.2 . 3. 371 LI {

Crude O i X : 201 288 . . 318

NGLs + non-conventional ods § ¥ . 53 53 i X 53 Qi e Lt ;) 3l (B

OECD 27, 2 ! 311 208 ) ! 283 Al g gl ¢ o] Aalila

North America E X . 26.6 257 i . 241 Ullasl 1€y 5l

Western Europe ; ! . 39 3.6 I . 38

Pacific X . . 06 0.6 . . 04 il Ll

Developing Countries . 5 2 145 143 . ! 135 alill g

Middle East & Other Asia : : : 61 6.6 ! : : ESCAE TP PRI (g

Africa . . . 15 15 . . . Lt

Latin America . . 1 6.3 6.1 } . . Lo 1€l

China ; . ! 4.0 41 . ) . Ouall

FSU . .5 ! 14.4 14.3 . 14.6 14.3 el i gl daTY

Eastern Europe 0.1 . . 0.1 0.1 . 01 0.1 il gl

Processing Gains 21 . . 23 23 . 23 23 2400 e

World 91.4 100.0 . 99.0 2 99.7 99.7 plladl

* Estimates. Al
Sources: OAPEC - Economics Department and Oil Industry Reports i) olonl) s Al 5 1 e pmd) el L) e 2 2l




Table No (9) &, Js=
2020 3 e e G ol il g5
Global Oil Inventories, July 2020
( Month -End in Milion bbl - 0 4led & a2 1)

2019 sdgs (p AL 2010 2020 g (8 A0 2020 s
Change from July 2019 Jul-19 Change from June 2020 Jul-20
Americas 156 1567 &) 3
Crude 90 59 (12) 686
Products 66 971 9 1037
Europe 127 985 1112

§
Crude i 3 385
]

Products ) 1
Asia 402 403 404
Crude 3 156 ;
Products 5 ' 5 : 28 kil i
Total OECD 139 *hplial Jpl Maa
Crude 2 ) 177 Aa ki
Products 2012 TR
Rest of the world 5 3622 * allal) |2
01 at Sea 1389 il (o Ll
World Commercial 5 6861 | * oalladl gl il
Strategic Reserves 4 1862 e sl
Total 0112 | el gl ]
1. Excludes O at Sea. 2 g o kil oy Y ¥
2 includes Off at Sea and strategic reserves. el ) gl O e o Ll o 4
Source; Ol Market Intelligence, October 2019 & August 2020 Oil Markst Intelligence, October 2019 & August 2020 - sl




